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Stocks make a round trip

Each year many investors will take a look at their investment performance and reassess how and where
they are invested. Often times they make the decision to sell their lowest performers to invest more in their
best performers. This can be a big mistake. After being up over 25% in 2021, the stock market (as measured
by the S&P 500 index) lost 20% in
2022. Stocks ended the year up 26% . o
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evaluating their investments.

If you would like a personalized review of your portfolio, go to Risk.SEMWealth.com

What’s in store for 2024?

In 2023, the Federal Reserve all but declared victory in their battle against inflation. The consensus view is
that inflation is on its way to the Fed’s 2% target level and the economy will avoid a recession. While we at
SEM would certainly hope that is the case, we know the market often gets well ahead of itself. Nobody
knows for sure what we will see develop in 2024, but we do know where the market is focusing going into the
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For the latest updates and analysis, go to tradersblog.semwealth.com




The focused technology index

What if we told you, we have 26% of your money invested in six technology stocks? As fiduciaries we would
probably be fired. However, that is exactly what you are getting if you invest in the S&P 500 index. Many people
believe the S&P 500 is a ‘diversified basket of stocks’, but there are times where the structure of the index puts
way too much of your money in just a few stocks. The S&P is more concentrated than ever, exceeding even the
months before the tech bubble. At SEM we take a much more diversified approach, which is why we do not
believe the S&P 500 is a good benchmark to evaluate your investment portfolios. Our goal is to create a
“smoother” ride over the long-term which means not putting too many ‘eggs’ in just a few stocks.
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Check out our bonus content at TradersBlog.SEMWealth.com/Newsletter Q42023

News & Notes:

2023 Year-End Tax Statements—what to watch for early 2024:
For taxable accounts, Axos Advisor Services will send your tax documents by
February 15, 2024.

SEM strongly recommends you do not make your tax appointment until after February 15.
Please wait until you receive Axos’s 2023 Consolidated 1099 prior to completing your taxes.

SEM will be posting additional information on the tax reports on our website:
SEMWealth.com/tax-information

What is ENCORE?

ENCORE is a Quarterly Newsletter provided by SEM Wealth Management. ENCORE stands for: Engineered, Non-Correlated, Optimized & Risk
Efficient. By utilizing these elements in our management style, SEM’s goal is to provide risk management and capital appreciation for our clients.
Each issue of ENCORE will provide insight into investments and how we managed money. To learn more about ENCORE Portfolios, please contact
your financial advisor.

The information provided is for informational purposes only and should not be considered investment advice. Information gathered from third party sources are
believed to be reliable, but whose accuracy we do not guarantee. Past performance is no guarantee of future results. Please see the individual Program Reports for

more information. There is potential for loss as well as gain in security investments of any type, including those managed by SEM. SEM'’s firm brochure (ADV part 2) is
available upon request and must be delivered prior to entering into an advisory agreement.




