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Webinar will begin 
shortly
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Understanding Human Behavior
The stock market is a story of 
cycles & of the human 
behavior that is responsible 
for overreactions in both 
directions. 
– Seth Klarman
“History doesn’t repeat, but 
human nature does.”
“History doesn’t repeat, but it 
most certainly rhymes”
- Jeff Hybiak 
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1. Recession Watch
2. Trade Wars & Tariffs
3. Fed Policy & Inflation
4. AI & Productivity
5. Setting Expectations
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Understanding GDP Reports
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Understanding GDP Reports
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Recession Watch
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Recession Watch
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Labor Market is Slowing Rapidly
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Consumers – deeply pessimistic 
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Stimulus Checks
Fed Rate Cuts

Inflation

Fed Hikes Interest Rates

Fed Rate Cuts

11
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SOURCE: Federal Reserve Bank of St. Louis | Chart: SEM Wealth Management

Consumer Spending, Stock Prices, & Consumer Sentiment Since March 2024

Cons. Spending StockPrices Cons. Sent.
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Revisiting the Potential GDP Equation

How many people are working?

+
How much are they producing?

( )

+( )
Net Exports Interest Expense
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Government Spending – facts vs fiction
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Government Spending – facts vs fiction
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Government Spending – facts vs fiction
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Net Exports – can the trend be reversed?
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Trade War & Tariffs
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The other war: Fed Policy & Inflation
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AI & Productivity
Productivity = Output / Hours Worked
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AI Investment – the key to FUTURE growth
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AI’s Circular Investment Network
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AI’s Circular Investment Network
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Spectacular Growth Ahead?
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Spectacular Growth Ahead?
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Stock Market Cycle
1.) Long-term growth = GDP Growth + Dividend Yield + Inflation
2.) Stock Prices over-anticipate long-term growth and then under-anticipate 
the economic slowdown.

Reduced market exposure when signs of overheating appear
Minimize market exposure when signs of looming recession appear
Maximize market exposure when signs of recovery appear

Goals of SEM’s Behavioral Portfolio:

ILLUSTRATIVE PURPOSES ONLY

We are better off here

We are either here…
…or we are here
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Buy the dip – The Fed and Congress will be 
there to support any drop in the market.

y = 0.0062e0.0003x

R² = 0.9707700
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A Myopic View
S&P 500 Index March 2009 - November 2025

SEMWealth.com

SOURCE: Federal Reserve Bank of St. Louis| ILLUSTRATIVE PURPOSES ONLY; NOT A RECOMENDATION TO INVEST IN THE INDEX
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0)
The Bubble Cycle
S&P 500 Index 1990 - November 2025

"It's different this 
time!"

"It's different this time!"
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Tech Bubble Housing Bubble Everything Bubble

"It's different this time!"

SEMWealth.com

1

2

Experience matters
1.) 1992 - SEM formed by Rick Gage
2.) 1998 - SEM Sr. Portfolio Manager Jeff 
Hybiak joins SEM

9.2% Annualized Return*

15.9% Annualized Return* 14.8% Anlzd 
Return*

15.6% Annualized Return*

* Price only - dividends would have added 1.6% - 2.1% /yr (before expenses)

SOURCE: Federal Reserve Bank of St. Louis | ILLUSTRATIVE PURPOSES ONLY; NOTA RECOMENDATION TO INVEST IN THE INDEX

Ex
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es

 re
m

ov
ed

? 

14.2% Annualized Return*

After long periods of “above average” returns, the 
market reverts back to the long-term average.
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Bear markets are inevitable… preparation is key

Median Bear Market Loss & 
Duration

1900-2021

All Bear Markets: 
-27% / 11.6 months

During a Recession: 
-42% / 19.2 months

With no Recession: 
-25% / 8.5 months

SOURCE: Ned Davis Research
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0 – 
40% 
stocks

Process in Motion – Allocations as of 11/30/2025
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Bucket 1
(immediate)

0 to 3 yrs

Bucket 2
(short-term)

3 to 5 yrs

Bucket 3
(intermediate-term)

6 to 15 yrs

Bucket 4
(long-term)

15 -25 yrs + (based on risk)

Bucket 5
(long-term)

25 yrs + (based on risk)

Tactical 
Models 
(Daily)

Dynamic 
Models 

(Monthly)

Dynamic 
Income 
[DIA]

Strategic 
Models

(Quarterly)

CS/AG
Balanced

SEM Management Styles

Passive “Efficient Frontier”

Dynamic 
Balanced 

[DBA]

Dynamic 
Aggr. 
[DAG]AG

Moderate

CS/AG
Growth

CS/AG
Max

CS
Income
[CS-INC]

70 – 
100% 
stocks

50 – 
100% 
stocks

stocks

50 – 
90% 

stocks
25 – 
70% 

stocks

30 – 70% 
stocks

0 – 
40% 
stocks

MF-MGRW 
[60/40]

MF-CON 
[30/70]

TaxAdv 
Bond 
[TAB]

MF-MCSV 
[40/60]

MF-BAL 
[50/50]

MF-GRW 
[70/30]

MF-AGR 
[85/15]

Index Fund 
Allocations

[STOCK % / 
BOND %]

CASH 
[0/100]

20%

60%

25%

0%

80%

90%

50%

100%

Current Stock Allocation %

Current High Yield Bond Alloc %

60%

Current Floating Rate Bond Alloc %

Multi-
Asset 

0-120% 
equities

100%

Income
Alloc.
[INA]

Tactical 
Bond 
[TB]

CS
Bond 
[CS-
BND]

Enh.
Growth
[EGA]

Strategic 
Bond 

Portfolios*

Strategic 
Stock 

Portfolios*

*Strategic (Low Cost) Portfolios:
Bonds: Core-Bond, Core-Muni, ESG-CB, MF-INC

Stocks: Core-Stock, ESG-CS, MF-EQT

Current Cash/MMKT Alloc %

40%

60%

40%

100%

100%
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SEMWealth.com

• Founded in 1992 by Richard Gage a metallurgical engineer

• Co-owner and Chief Investment Officer, Jeff Hybiak, CFA joined in 1998
• Background in accounting and traditional portfolio management (MPT)

• Outsourced Chief Investment Officer (OCIO) for Financial Planners throughout 
the country (~3200 accounts)

• Total AUM = $955M as of 9/30/2025

• Primary Custodian is Axos Advisor Services
• Select models also available on 

• Adhesion/FlexUMA
• Axiom (Geneos Wealth Management) 
• Schwab Model Marketplace

• Systematic, data-driven process designed to remove behavioral biases from all 
areas of the investment process

• 3 Distinct Management Styles – Tactical, Dynamic, and Strategic

INFORMATIONAL PURPOSES ONLY | NOT INVESTMENT ADVICE

SEM Wealth Management
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This presentation is for INFORMATIONAL PURPOSES ONLY.  The comments and slides ARE NOT investment recommendations. They can NEVER 
be considered as trading calls or advices. If you decide to use the information offered here for your real trading it is at your own risk.  CFA® and 
Chartered Financial Analyst® are registered trademarks owned by CFA Institute

Investing in the stock or bond markets involves risk and may not be suitable for all investors. Before making any investment decisions you 
should carefully consider your investment objectives, level of experience and risk appetite. The possibility exists you could sustain a loss of 
some or all of your initial investment and therefore you should not invest money you cannot afford to lose. You should be aware of all the risks 
associated with your investments and seek advice from an independent financial advisor if you have any doubts. All investments involve risk 
including those managed by Strategic Equity Management.

Opinions expressed are those of the individual speakers and do not necessarily represent the opinion of Strategic Equity Management, SEM 
Wealth, or any other related entity including the host of the presentation. Any opinions, news, research, analysis, prices or other information 
contained in this presentation, by Strategic Equity Management, its employees, partners or contributors, is provided as general market 
commentary and does not constitute investment advice. Strategic Equity Management (SEM) will not accept liability for any loss or damage, 
including without limitation to, any loss of profit, which may arise directly or indirectly from use of or reliance on such information.
 
Past performance is NOT indicative of future results. There is no representation made as to the future results of SEM’s programs or if they will be 
profitable.

For additional information on the presenter and Strategic Equity Management, please see our DISCLOSURE DOCUMENT (ADV Part II) available 
at SEMWealth.com.

Disclaimer
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