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Understanding Human Behavior
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Understanding GDP Reports

€ REAL GDP GROWTH SINCE 2000

8% SEMTradersBlog.com
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Understanding GDP Reports

Real GDP Growth
|
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Orange Line is Long-term growth rate (1947+)
Dashed Line is Linear Trend
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SOURCE: Federal Reserve Bank of St. Louis Jurdun-25




Recession Watch

GDP Economic Growth Drivers
Leading Indicator: 24 Month Trend: Indication:

Hours Worked 4 S T PR Money Supply 228%

Stock Prices 207%

Jobs

Consumer Spending 143%

Consumer Spending ”
Consumer Goods Orders 119%

Capacity Utilization _ &y "' Slightl}r Above 2019 Levels
Jobs 105%

Consumer Sentiment

PN Bl| Hours Worked 105%
Money Supply \ g At 2019 Levels or Below

Stock Prices Capacity Utilization

Building Permits

Consumer Goods Orders
Service Business Activity

Building Permits Consumer Sentiment

Service Business Activity
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Recession Watch

Hours Worked

Jobs

Consumer Spending
Capacity Utilization
Consumer Sentiment
Money Supply

Stock Prices

Consumer Goods Orders
Building Permits

Service Business Activity

GDP Indication
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Labor Market is Slowing Rapidly

United States ADP Employment Change (Thousand)
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Consumers — deeply pessimistic

@ Consumer Sentiment (red Lines Mark Recessions) SEMWealth.com
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The “K-Shaped” Economy

‘Laptop”
Economy

Congress
$5T Stimulus

Fed Rate Cuts
~
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Consumer Spending, Stock Prices, & Consumer Sentiment Since March 2024

Cons. Spending =—StockPrices Cons. Sent.

SOURCE: Federal Reserve Bank of St. Louis | Chart: SEM Wealth Management
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Revisiting the Potential GDP Equatlon

How many people are working? How much are they producing?
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Government Spending - facts vs fiction

FRED /7l —— Federal Government: Current Expenditures
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Government Spending - facts vs fiction

@ Federal Government Spending Priorities
60%
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Government Spending — facts vs fiction

Average Age of Congressional Members
—House Senate =——Overall

2000 2010
SOURCES: PEW RESEARCH, QUORUM, FIVETHIRTYEIGHT | CHART: SEM WEALTH MANAGEMENT
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Net Exports — can the trend be reversed?

@ United States Exports & Imports
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Trade War & Tariffs

—Average Effective Tariff Rate (%) —Trade Deficit (Billion USD)

Month Tariff Rate Trade Deficit
Jan-25 2.20% 128.8
Feb-25 3.10% 120.28
Mar-25 4.50% 136.42
Apr-25 6.30% 60.19
May-25 7.80% 7112
Jun-25 8.90% 59.09
Jul-25 9.75% 78.31
Aug-25 11.44% 77.76
Sep-25 12.78% 81.993
Oct-25 14.13% 86.226
Nov-25 15.47% 90.459
Dec-25 16.81% 94.692

January - July 2025 are actual numbers
August - December are projections based on April-July trends

/\(

SOURCES: VISUAL CAPITALIST, PENN WHARTON, MACROTRENDS, US BUREAWF ECONOMIC ANALYSIS
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The other war: Fed Policy & Inflation

' T N s B s B, BT oa Bl e e , _ SEMWealth.
@ Fed Funds Rate, CPI Inflation & PCE Inflation (Red Lines Mark Recessions) S
7

The last 3 recessions still occurred despite the Fed
cutting rates months before the recession began.
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‘i 10 Year Growth Rate of Productivity SEMWealth.com

Al & Productivity

—Productivity

Productivity = Output / Hours Worked
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Al Investment - the key to FUTURE growth

FRED /) = Private Nonresidential Fixed Investment
4,400

4,000

Fig. 1: Hyperscaler cap ex investment (Billions) Fig. 2: Hyperscaler cap ex as a percentage of operating cash flows

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
Amazon B Alphabet
Meta I Microsoft

e Hyperscalers as % of S&P CapEx (right)
400

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

1992 1994 1996 1998 2000 2002 2004 2008 2010 2012 2014 2016 2018 2020 2022 2024




Al’s Circular Investment Network

—p Customer
= =— — —p Revenue Share
seesssc==® |Investor

—® Repurchase Agreement
et Vendor Financing/Favorable Terms

Al ecosystem capital flows (Morgan Stanley Research).
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Al’s Circular Investment Network

Some investors own more than

Data Center

one vehicle related to the SPV

Fi na nci ng st ructure These “assets” are also used

for collateral to finance other
projects

Big Tech
Company

Long-term rental agreements are not
considered “debt” on the balance
sheet or in the eyes of the ratings
agencies.

Rent is expensed each year and does
not hit earnings and does not hit the
balance sheet ratios.

The SPV investment is also booked as
an “asset” on the balance sheet.

SOURCE: Bloomberg Money Stuff | Diagram: SEM Wealth Management

Debt is considered higher
quality due to long-term
rental agreements.

The tranches of debt are
rolled into structured notes
or “private credit” funds and
bundled with other SPV debt
with “guaranteed” returns.
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Spectacular Growth Ahead?

Weekly Data 2017-01-12 to 2025-11-12
Consensus Estimates for S&P 500 Operating Earnings per Share by Calendar Year

— Calendar Year 2018: 04/11/2019 = 151.60
Calendar Year 2019: 04/03/2020 = 157,12
Calendar Year 2020: 03/31/2021 =122.38

— Calendar Year 2021: 03/31/2022 = 20819

= = Calendar Year 2022: 04/06/2023 = 196.95 .

— Calendar Year 2023: 03/28/2024 - 21353 Ea rnings Growth Rates

- - Calendar Year 2024: 03/31/2025 = 233.36
Calendar Year 2025: 11/12/2025 = 264.11

~ - Calendar Year 2026: 11/12/2025 - 305 55 20 19 40/0

2020 -22%
2021 70%

2022 -5%
2023 8%
2024 9%
2025 13%

2026 16%
* Estimate as 0of11/12/2025

Source: Standard & Poor's

T L} 1
2023 2024 2025
Copyright 20225 NDR. Inc. Distribution prohibited without permission.
All rights reserved. See NDR disclaimer at www.ndr comi/copyright.html




%00 €T n—
%66 n—
%580«

%9E€O mum—

%9’ [V ———

%77 6 n——
%€/ 8T n————————
%LL VT ———

%6€ ¢ -

%LT"S —
%9817 —
%89G m—
%T0 97—

%S 07 ————————

YoV L ] —

%96 (| n—

%SL EC ——
%6L QT n——

%TS 8T m———

%19'Q m—

%Y/ 9T n———

| two

%S9’} m—

2026 Expected Growth Rate

%7/ 8T n—————
%E0 8T n—————

%68 ] ( n——————

%ET'Q n—

Median Growth Rate 1990 -2024

.
o
(q0)
D
_—
<C
—
e
=
O
-
O
-
0O
-
O
(")
e
O
)
o
)

o
<
Ll
S
>
(2]
L
-
=
o
o
O
2}
O
=
<
o
<
i
=
o
n
a
od
n

91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 O7v 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

%16 €ET-

%8L'8-

%8L°0¢-

%16°S-

%6, V1-

06, 0€-




INFORMATIONAL PURPOSES ONLY | NOT INVESTMENT ADVICE ~ SEMWealth.com

29

Value

Where are we in the cycle?

Stock Market Cycle

_.~ 1.) Long-term growth = GDP Growth + Dividend Yield + Inflation
2.) Stock Prices over-anticipate long-term growth and then under-anticipate ®
the economic slowdown.

-

...or we are here ®
We are either here... <4 !
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w\ We are better off here
Goals of SEM’s Behavioral Portfolio:

® Reduced market exposure when signs of overheating appear

® Minimize market exposure when signs of looming recession appear
® Maximize market exposure when signs of recovery appear

ILLUSTRATIVE PURPOSES ONLY

Time
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this the new normal? Buy the dip — The Fed and Congress will be

there to support any drop in the market.

A Myopic View
S&P 500 Index March 2009 - November 2025

y = 0.006260'0003)(
R*=0.9707

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

SOURCE: Federal Reserve Bank of St. Louis| ILLUSTRATIVE PURPOSES ONLY; NOT A RECOMENDATION TO INVEST IN THE INDEX
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O r iS th i S no rma l 7 After long periods of “above average” returns, the
®

market reverts back to the long-term average.
@ The Bubble Cycle
S&P 500 Index 1990- November 2025

P
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9.2% Annualized Return*®

Tech Bubble Housing Bubble Everything Bubble
15.9% Annualized Return* 14.8% Anlzd ; 15.6% Annualized Return* .
- Return* — |« 14.2% Annualized Return*
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Experience matters L
1.) 1992 - SEM formed by Rick Gage
Ii.)bl_9iﬁ_§—.SEI\S/IEi/rI. Portfolio Manager Jeff "It's different this
yolaK joins time | | - o
"It's different this time!" " '\n | s T
____________ * Price only- dividends would have added 1.6%- 2.1% /yr ( re expenses)
el ,
. - SOURCE: Federal Reserve Bank of St. Louis | ILLUSTRATIVE PURPOSES ONLY; NOTA RECOMENDATION TO INVEST IN THE INDEX
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Bear markets are inevitable... preparation is key

A History of Bear Markets Il: Dow Jones Industrial Average (1900-Present)

-10

Sources Median Bear Market Loss & =/

S&P Dow Jones Indices /

Ned Davis Research Calculations D u ra t i o n
1900-2021

All Bear Markets:
-27% / 11.6 months

During a Recession:
-42% [/ 19.2 months

With no Recession:
-25% / 8.5 months

Market Days . .
= Copyright 2025 NDR, Inc. Further distribution prohibited without prior permission. SO U RC E . N e d D aVI s Re Se a rC h %

All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright_html



Process in Motion — Allocations as of 11/30/2025 3. Y

Bucket 1 Bucket 2 Bucket 3 Bucket 4 Bucket 5
— (immediate) — (short-term) — (intermediate-term) — (long-term) — (long-term)
Oto3yrs 3to5yrs 6 to 15 yrs 15 -25 yrs + (based on risk) 25 yrs + (based on risk)

Strategic
Stock
"" { Portfolios*

X1 Sl | LD /| oo SN
S| | fracicah W 50— :
‘3 90% :  Multi frvnanenenens
e | | ¢ SIEl - p— 130/70] e E 3 _S_t_C_)_C_I_(_S_ i E A >SeE ;....S..O.?fou-u
Bond _) 2 : 0-120%
.............. - { Portfolios™ 70% equities
: stocks :
: . :30-70%: T ogor SEM Management Styles
e eetaeeey :© stocks : 25% :
frmmsmmmmneey 4 AMQ/ 4 besmsssasaasy k
cast | sasisPrases Dynamic Strategic Z(Ijex :.u"d
[0/ *Strategic (Low Cost) Portfolios: Models SoggK?ns
............ Bonds: Core-Bond, Core-Muni, ESG-CB, MF-INC [STOCK % /
Stocks: Core-Stock, ESG-CS, MF-EQT BOND %]
0 5 10 15 20 25 30 35 40 A5 50
Risk % ‘a
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Market Updates " @ SEM

SM Wealth Management

@semwealthmanagement - 502 subscribers - 90 videos
More about this channel ...more

semwealth.com and 3 more links

Customize channel Manage videos

Home Videos Podcasts Playlists Posts Q
Popular Oldest

Subscribe!

T

Budget Busters & How to
Handle Them (Ep. 2 Repost]

Money Talks with Dad: Needs vs Wants— :
Making Budget Decisions That Stick (Ep. 3...

Money Talks with Dad: Budget Busters &
How to Handle Them (Ep. 2 Repost)

4K views » 7 days ago 73K views + 1 month ago

For more information go to
SEMWealth.com

Subscribe!

34

Models Advisors investors Cornerstone About More

axos lm @ ¢ in

Ponsy Talkg
Outreach

With Ded

MoneyTalksWithDad
@moneytalkswithdadO

d'TikTok

i

el Life Budgeting Tips That Ep 12 Girl Math
Actualty Work [Ep. 1 Repest) ' : \ »
IE “ " _"- --_i_.
._ £: oy iy
by o .
Money Talks with Dad - Ep. 1 (Repost): Real :  Money Talks with Dad: Girl Math (Ep. 12) :

Life Budgeting Tips That Actually Work BK views - 3 months ago

1.4K views = 2 months ago
LT DL 1T S DIUY, WS I UVIUT SIS SARIG LIS WU LD LS
market environment. This blog is designed to give advisors talking points
about the market and for individual investors to better understand what is

[EALTHMGMT

happening.
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SEM Wealth Management

* Founded in 1992 by Richard Gage a metallurgical engineer
* Co-owner and Chief Investment Officer, Jeff Hybiak, CFA joined in 1998

* Background in accounting and traditional portfolio management (MPT)

@

* Outsourced Chief Investment Officer (OCIO) for Financial Planners throughout
the country (~3200 accounts)

e Total AUM = $955M as of 9/30/2025

* Primary Custodian is Axos Advisor Services

* Select models also available on
* Adhesion/FlexUMA
* Axiom (Geneos Wealth Management)
* Schwab Model Marketplace

* Systematic, data-driven process designed to remove behavioral biases from all
areas of the investment process

* 3 Distinct Management Styles — Tactical, Dynamic, and Strategic

INFORMATIONAL PURPOSES ONLY | NOT INVESTMENT ADVICE SEMWealth.com




Disclaimer

This presentation is for INFORMATIONAL PURPOSES ONLY. The comments and slides ARE NOT investment recommendations. They can NEVER
be considered as trading calls or advices. If you decide to use the information offered here for your real trading it is at your own risk. CFA® and
Chartered Financial Analyst® are registered trademarks owned by CFA Institute

Investing in the stock or bond markets involves risk and may not be suitable for all investors. Before making any investment decisions you
should carefully consider your investment objectives, level of experience and risk appetite. The possibility exists you could sustain a loss of
some or all of your initial investment and therefore you should not invest money you cannot afford to lose.You should be aware of all the risks
associated with your investments and seek advice from an independent financial advisor if you have any doubts. All investments involve risk
including those managed by Strategic Equity Management.

Opinions expressed are those of the individual speakers and do not necessarily represent the opinion of Strategic Equity Management, SEM
Wealth, or any other related entity including the host of the presentation. Any opinions, news, research, analysis, prices or other information
contained in this presentation, by Strategic Equity Management, its employees, partners or contributors, is provided as general market
commentary and does not constitute investment advice. Strategic Equity Management (SEM) will not accept liability for any loss or damage,
including without limitation to, any loss of profit, which may arise directly or indirectly from use of or reliance on such information.

Past performance is NOT indicative of future results. There is no representation made as to the future results of SEM’s programs or if they will be
profitable.

For additional information on the presenter and Strategic Equity Management, please see our DISCLOSURE DOCUMENT (ADV Part II) available
at SEMWealth.com.

SEMWealth.com
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